
Justin Mirro
Managing Director 

Head of Automotive Investment Banking
Moelis & Company

New York City

The Role of Investment Bankers
and Financial Sponsors

in the Automotive Industry



The Beginning



What is Investment Banking?

Roles of an Investment Banker

• Raising Capital $$

• Selling Assets

• Buying Assets

• General Corporate Advisory

• Restructuring Advisory

The Automotive Industry Relies on 
Investment Bankers, Especially Recently



Investment Banking Landscape
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An Investment Banker’s Dream



Case Study: Aston Martin

Non-core Ford asset
• No integration
• Not significant profits

Limited OEM Interest
• High valuation
• Low volume / synergies

Unique Buyer Emerged
• British Chairman
• Kuwaiti Hedge Fund
• Islamic financing

Belief in the Brand
• Racing / luxury heritage
• 100 year anniversary

Resulted in $950m sale for Ford

The Global Auto Industry
Requires Global Banking Solutions



What are Financial Sponsors?

Capital Providers
• Private Equity
• Private Debt
• Distressed Public Debt

Private Equity Firms
• Focus on Equity Investment
• Prefer Controlling Stake

Hedge Funds
• Public and Private Capital
• Short Term / Structured Products
• Minority Investments

Financial Sponsors Invest Significantly
Throughout the Automotive Capital Structure



Financial Sponsor Landscape

Hedge Funds

Private
Equity
Firms

ABELCO

http://images.google.com/imgres?imgurl=http://www.trpfund.com/images/header_logo.gif&imgrefurl=http://www.trpfund.com/&h=150&w=262&sz=16&hl=en&start=2&sig2=l3fTUHB4UBlr7t1bbQKf8w&tbnid=fSicsUpRf4jVQM:&tbnh=64&tbnw=112&ei=TTeWSL7xOYu8evzxwKwJ&prev=/images%3Fq%3Dtransportation%2Bresource%2Bpartners%26gbv%3D2%26hl%3Den
http://images.google.com/imgres?imgurl=http://ir.gscinvestmentcorp.com/images/gsc_invest_logo.gif&imgrefurl=http://ir.gscinvestmentcorp.com/committees.cfm&h=128&w=180&sz=2&hl=en&start=14&sig2=Xt6YM_kTIJV89s63qZNYNw&tbnid=Yg0j1QgJdg4-3M:&tbnh=72&tbnw=101&ei=ozuWSJDINYrqebKp3akJ&prev=/images%3Fq%3DGSC%2Bcapital%2Bcorp%2Blogo%26gbv%3D2%26hl%3Den
http://www.cypressgp.com/index.html


Case Study: AxleTech Carve-Out

Non-core ArvinMeritor asset
• Declining revenues / profits
• Non-automotive focused

Acquired by Wynnchurch Cap.
• Long due diligence
• Significant operational changes

Successful Value Creation
• EBITDA growth - 20x
• Return on capital - 35x
• Sale to The Carlyle Group

Automotive Financial Sponsors also 
Focus on Operational Improvements



Investment Outlook

Financial Sponsors Have Filled the Void Left by 
Public Investors in the Automotive Segment

“You can’t buy what is popular and do well.”
- Warren Buffett

“When most investors, including the pros, all 
agree on something, they're usually wrong.”

– Carl Icahn,
on his investment in Lear
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